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PROCEEDINGS 


OF 


I  iJL-Jj 


RAILWAY  COMMITTEE, 


IN  RELATION  TO  THB  BILL  TO  AMEND  TKE  ACTS 

RELATING  TO  THE  GRIND  TRUNK  RAILWAY  COMPANY 

OF  CANADA. 


Monday,  30th  October,   1854. 

COMMITTEE  MET. 

MEMBERS  PRESENT  : 

HON.  SIR  ALLAN  N.  MACNAB,  Chairman, 

Mr.   Cartier, 

Mr.   Caughon, 

Mr.  Clark, 

Mr.   Crawford^ 
Hon.  Mr.  Hinges, 
Hon.  Mr.  Merritt, 

Mr.  Mongenais, 

Mr.  Papin, 

Mr.  Rankin, 
Hon.  Mr.  Robinson. 

The  Committee  took  into  consideration  the  Bill  to  amend  the  Acts  relating 
3  the  Grand  Trunk  Railway  Company  of  Canada,  referred  to  them  on  the  23rd 
)ctober  instant. 

The  Preamble  was  read  and  adopted. 

The  farther  consideration  of  the  Bill  was  postponed  until  to-morrow, 

Adjourned  until  to-morrow,  at  10  o'clock. 


Tuesday,  31st  October,  1854. 

COMMITTEE  MET, 

MEMBERS  PRESENT  : 

HON,  SIR  ALLAN  N.  MACNAB,  Chairman, 

Mr.  Cartierj, 

Mr.  Cauchon, 

Mr.  Clarke, 

Mr.  Crawford, 

Hon.  Mr.  Drummond, 

Mr.  Egan, 

Hon.  Mr.  Hincks, 

Mr.  LemieuXj. 

Hon.  Mr.  Merritt, 

Mr.  Mongenais* 

Mr.  Papin, 

Mr.  Rankin, 

Hon.  Mr.  Robinson. 

The  Committee  resumed  the  consideration  of  the   Grand  Trunk  Railwaf 
amendment  Bill. 

The  several  clauses  being  read,  Mr.  Carrier  proposed,  on  the  part  of  the  Com* 
pany,  a  series  of  Amendments. 

On  motion  of  Hon  Mr.  Merritt,  the  consideration  of  the  said  Bill,  and  of  the 
proposed  amendments,  was  postponed  until    Thursday  next. 

Adjourned  until  Thursday  next,  at  \  past  9  o'clock. 


Thursday,  2nd  Noyemee'r,  1854* 
COMMITTEE  MET. 

MEMBERS    PRESENT  I 

HON.  SIR  ALLAN  N.  MACNAB,  Chairman 

Mr.  Bellingham, 

Mr.   Bureau, 

Mr.   Clarke, 

Mr.   Crawford 

Mr.  Egan, 
Hon.  Mr.    Hincks, 
Hon.  Mr.  Merritt, 

Mr.  M  ngenais, 

Mr.   Rankin, 
Hon.  Mr.   Robinson, 

Mr.  Smith  (of  Victoria)* 

The    Committee  resumed  the  consideration  of  the  Grand  Trunk  Railway 
amendment  Bill. 


Mr.  Carrier's  amendments  were  read,  as  follows  : 

Clause  20,  page  6,  Line  50.  After  "  materials"  insert  the  words  "  delivered 
on  the  ground  or  both  conjointly." 

Clause  22,  page  7.  Strike  out  from  "  Railway  "  in  the  45th  line,  to  "  and  " 
in  the  49th  line,  and  insert  "  to  the  River  St.  Lawrence  or  any  of  the  Lakes  there- 
"  on  :  Provided  however  that  no  such  Branch  Railway  shall  be  constructed 
"  beyond,  or  West  of  the  City  of  Toronto,  and  provided  also  that  between  Lon- 
"  gueuil  and  Point  Levi  the  only  points  of  connexion  between  the  said  Railway 
"  and  the  St.  Lawrence  shall  be  some  point  on  the  Quebec  and  Richmond  Rail. 
*  way,  now  part  of  the  Grand  Trunk  Railway  of  Canada,  and  some  point  on  the 
"  St.  Lawrence  opposite  the  Town  or  Parish  of  Three  Rivers." 

Clause  23,  page  8,  line  9.    After  "  craft  "  insert  "  or  Ferry  Boats." 
Same  clause  and  page.  Strike  out  from  "  passengers  "  inline  10,  to  "  and  " 
in  line  13,  and  insert  u  across  the  Bay  Quinte  and  the  St.  Lawrence." 

Clause  24,  page  8,  expunged. 

Clause  27,  page  8,  line  37.  After  "  remain"  strike  out  the  remainder  of  the 
clause  and  insert  "  after  the  construction  of  the  works  :  and  Provided  also  that  any 
"  such  prohibited  building  shall  be  constructed  at  a  distance  at  least  of  200  yards 
"  from  any  surrounding  building." 

Clause  30,  page  10,  line  3.  After  the  number  of  the  clause  strike  out  to  "  if"  in 
line  15,  and  insert  "  And." — Next  line,  expunge  the  words  "  before  the  expira- 
"  tion  of  such  period." 

Same  clause  and  page,  line  13.  After  "  any"  expunge  "  such." — Same 
line  after  "  lands"  expunge  "  as  aforesaid." 

Ordered^  That  the  said  Bill  be  re-printed  in  accordance  with  the  foregoing 
amendments. 


The  Chairman  laid  before  the  Committee,  certified  copies  of  Minutes  in 
Council,  relative  to  the  issuing  of  Provincial  Debentures  in  aid  of  the  Grand 
Trunk  Railway  Company,  which  he  had  procured  at  the  request  of  a  member  of 
the  Committee,— as  follows  ; 

Copy  of  a  Report  of  a  Committee  of  the  Honorable  the  Executive  Council,  dated 
the  29th  September,  185S,  approved  by  His  Excellency  the  Administrator  of 
the  Government  in  Council,  on  the  SOth  September,    1853. 

On  the  Report  of  the  Chairman  of  the  Board  of  Railway  Commissioners, 
dated  29th  instant,  requesting  your  Excellency's  sanction  to  a  Minute  passed  at 
a  Meeting  of  the  Board  held  that  day,  viz.  : 

"  The  letter  of  Mr.  Roney,  Managing  Director  of  the  Grand  Trunk   Railway 
Company,   was  again   taken   up,  and  a  further   communication  from  the  same 


gentleman,  dated  27th  instant,  was  also  submitted.  The  Commissioners  are  of 
opinion  that  a  report  should  be  submitted  for  the  approval  of  the  Governor  in 
Council,  recommending  that,  in  accordance  with  the  terms  of  Mr.  Roney's  letter 
of  the  27th  instant,  the  Debentures  in  aid  of  the  Grand  Trunk  Railway  Company, 
be  prepared  and  transmitted  to  the  Agent  of  the  Province  in  London,  to  be  issued 
to  them,  for  cash,  to  the  parties  entitled  to  receive  them  under  the  conditions  of 
their  Prospectus.  And  the  Commissioners  recommend  that  such  portion  of  the 
money  received  on  occount  of  these  bonds,  as  it  may  be  deemed  expedient  to 
keep  in  England,  be  invested  on  account  of  the  Province,  in  the  joint  names  of 
Mr.  Thomas  Baring,  MP.,  and  Mr.  Geo.  C.  Glynn,  M.P.,  in  such  securities  as 
they  may  deem  advisable,  and  for  the  benefit  of  the  Grand  Trunk  Railway  Com- 
pany ;  and  that  such  portion  as  may  be  issued  in  Canada,  may  be  deposited  in 
such  one  or  more  Chartered  Banks  as  may  be  designated  by  the  Grand  Trunk 
Railway  Company,  and  as  may  agree  with  them  as  to  the  rate  of  interest  which 
they  may  allow  ;  and  the  said  money  to  be  withdrawn  from  time  to  time  on  the 
application  of  the  Grand  Trunk  Railway  Company,  for  such  amount  as  they 
may  be  entitled  to  under  the  provisions  of  their  Act  of  Incorporation,  such  ap- 
plication to  be  submitted  for  the  consideration  of  His  Excellency  the  Governor  jn 
Council." 

The  Committee    recommend    that  the   sanction   requested    to   the    foregoing 
Minute  be  granted. 

Certified, 

WILLIAM  H.  LEE,  C.  E.  C. 


Copy  of  a  Report  of  a  Committee  of  the  Honorable  the  Executive  Council,  dated 
2d  March,  1854,  approved  by  His  Excellency  the  Governor  General  in  Council 
on  the  same  day. 

On  a  communication  from  the  Chairman  of  the  Railway  Board  of  Commis- 
sioners, transmitting  for  Your  Excellency's  approval,  the  following  copy  of  a 
Minute  passed  at  a  meeting  of  the  said  Board,  held  on  the  23d  ultimo,  viz  : 

"  A  letter  from  John  A.  Grant,  Esquire,  Assistant  Secretary  to  the  Grand 
Trunk  Railway  Company,  was  taken  into  consideration.  Mr.  Grant  incloses  a 
Certificate  from  Alexander  Ross,  Esquire,  Chief  Engineer  of  the  Company,  that 
the  amount  paid  to  the  contractors  for  work  and  materials  up  to  the  20th  February 
is  £313,200,  and  asks  that  authority  may  be  given  to  the  Bankers  in  London,  to 
pay  to  the  order  of  the  Company,  an  amount  equal  to  forty  per  cent.,  in  accordance 
with  the  Contract  and  with  the  Act  incorporating  the  Company. 

"  The  Commissioners  having  taken  the  subject  into  consideration,  are  of 
opinion  that  until  the  arrival  of  the  Honorable  H.  H.  Kilaly,  it  would  be  inexpe- 
dient to  appoint  any  other  Engineer  to  examine  the  work  and  the  estimates,  with 
Mr.  Ross,  and  as  there  can  be  no  doubt  that  Mr.  Ross's  certificate  truly  represents 
the  amount  paid  to  the  contractors  by  the  Company,  the  Commissioners  are  of 
opinion  that  an  advance  may  be  made  in  the  manner  proposed  :  forty  per  cent,  on 


the  expenditure  certified  by  Mr.  Ross,  would  be  one  hundred  and  twenty-five 
thousand  two  hundred  and  eighty  pounds  sterling,  but  the  Commissioners  are  of 
opinion  that  pending  Mr.  Killaly's  examination,  an  advance  of  one  hundred  thou- 
sand pounds  sterling  may  be  ordered." 

The  Committee  recommend  that  the  above  Minute  of  the  Commissioners 
receive  your  Excellency's  approval ;  and,  that  the  advance  of  one  hundred  thou- 
sand pounds  sterling  applied  for  be  ordered. 

Certified, 

WILLIAM  H.  LEE,  C.  E.  C. 


Copy  of  a  Report  of  a  Committee  of  the  Honorable  the  Executive  Council,  dated 
22nd  May,  1854,  approved  by  His  Excellency  the  Governor  General  in  Council 
on  the  same  day. 

On  a  Report,  dated  20th  instant,  from  the  acting  Chairman  of  the  Railway 
Board,  stating  that  at  a  meeting  of  the  Board  held  that  day,  the  following  Minute 
was  adopted,  and  requesting  that  the  same  may  be  sanctioned  by  your  Excellency, 
viz : 

"  A  letter  was  submitted  from  the  Assistant  Secretary  of  the  Grand  Trunk 
Railway  Company,  enclosing  a  report  of  the  Engineer,  stating  that  the  sum  of  five 
hundred  and  forty  thousand  pounds  having  now  been  expended  by  the  contractors 
on  the  Montreal  and  Toronto  and  Quebec  and  Trois  Pistoles  sections  of  the  Road, 
the  Company  are  entitled  to  a  further  advance  of  the  Provincial  Guarantee,  and 
requesting  that  a  payment  of  one  hundred  thousand  pounds  sterling,  in  addition 
to  the  one  hundred  thousand  pounds  sterling,  be  now  made. 

"  A  Report  of  the  Honorable  H.  H.  Killaly,  Assistant  Commissioner  of 
Public  Works,  was  also  submitted,  stating  that  he  had  "  proceeded  to  Montreal 
"  for  the  purpose  of  examining  their  Books,  Monthly  Returns,  Pay-lists,  &c,  in 
"order  to  ascertain  whether  they  are  entitled  to  that  sum,  and  I  have  now  the 
"  honor  to  report  for  your  information,  that,  from  those  documents,  as  well  as  from 
"  the  preparations  and  works  I  have  seen,  I  am  satisfied  that  the  amount  of  Deben- 
iC  mres  they  ask  for,  may  be  safely  issued  to  them." 

"  The  Commissioners  having  considered  the  subject,  are  of  opinion  that  the 
amount  ask  for — one  hundred  thousand  pounds  sterling,  may  be  safely  advanced, 
and  would  recommend  that  the  Receiver  General  be  authorised  to  pay  the  same 
from  the  Funds  in  the   hands  of  the  Agents  of  the  Province  in  London." 

The  Committee  advise  that  the  Minute  above  submitted  be  approved,  and 
that  the  authority  requested  be  given  to  the  Honorable  the  Receiver  General. 


Certified, 


WILLIAM  H.  LEE,  C.  E.  C. 
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Copy  of  a  Report  of  a  Committee  of  the  Honorable  the  Executive  Council,  dated 
3 1st  July,  1854,  approved  by  His  Excellency  the  Governor  General  in  Council 
on  the  same  day. 

On  the  annexed  communication  from  the  acting  Chairman  of  the  Board  of 
Railway  Commissioners,  recommending  an  advance  of  £80,000  to  the  "  Grand 
Trunk,"  and  of  £30,000  to  the  "  Grand  Trunk  East  »  Roads. 

The  Committee  humbly  advise  your  Excellency  to  sanction  the  payment  by 
the  Receiver  General,  of  the  sum  of  eighty  thousand  pounds  upon  the  cc  Grand 
Trunk,"  and  thirty  thousand  pounds  on  the  "  Grand  Trunk  East,"  to  be  taken 
from  the  proceeds  of  the  Bonds  placed  in  the  hands  of  the  Agents  of  the  Province 
in  London  for  that  purpose. 

Certified, 

WILLIAM  H.  LEE,  C.  E.  C. 


(Copy.) 

To   His   Excellency  the  Right   Honorable  the  Earl  of  Elgin  and  Kincardine , 

Governor  General,  fyc,  fyc,  $-c. 

The  undersigned  has  the  honor  to  submit  for  the  approval  of  your  Excellency 
the  following  copy  of  a  Minute  passed  this  day  at  a  meeting  of  the  Board  of 
Railway  Commissioners : 

"  An  application  from  the  Assistant  Secretary  of  the  Grand  Trunk  Railway 
Company,  enclosing  a  certificate  of  the  Chief  Engineer  of  the  Company,  shew- 
ing the  amounts  expended  on  the  '  Grand  Trunk  Road,'  and  on  the  c  Grand 
Trunk  East  Road  '  was  laid  before  the  Commissioners." 

"By  those  certificates  it  appears  that  the  sum  of  £699,550  has  been  expended 
to  the  first  July,  on  the  former,  and  the  sum  of  £78,060  on  the  latter  Road.  The 
total  amount  of  guarantee  to  which  the  Company  would  be  entitled,  would  be 
£279,800  on  the  '  Grand  Trunk,'  of  which  they  have  already  received  £200,000, 
and  £31,200  on  the  '  Grand  Trnnk  East,'  making  in  all  the  sum  of  £110,000,  to 
which  the  Company  are  now  entitled. 

"  The  Commissioners  resolved  that  a  report  be  made  to  His  Excellency  the 
Governor  in  Council,  recommending  that  he  may  be  pleased  to  sanction  the  pay- 
ment, by  the  Honorable  the  Receiver  General,  of  the  sum  of  eighty  thousand 
pounds  upon  the  "  Grand  Trunk,"  and  thirty  thousand  pounds  on  the  "  Grand 
Trunk  East,"  to  be  taken  from  the  proceeds  of  the  Bonds  placed  in  the  hands  of 
the  Agents  of  the  Province  in  London  for  that  purpose. 


Respectfully  submitted, 


(Signed,)  E.  P.  TACHE, 


Acting  Chairman,  R.  W.  Board. 


Office  of  the  Railway  Board, 

Quebec,  31st  July,  1854. 


Sir  Cusack  Roney,  Kt.,  Managing  Director  of  the  Grand  Trunk  Railway  Com- 
pany of  Canada,  called  in  and  examined  : 

1.  Have  you  a  copy  of  the  amalgamation  agreement  of  the  Grand  Trunk 
Railroad  Company  ? — I  have  :  I  here  produced  it. 

2.  Does  it  contain  the  contracts  with  the  English  and  Canadian  Contractors 
for  the  several  sections  of  the  Railroad  ? — It  does. 

3.  How  many  sections  are  there  set  forth  in  the  agreement  that  have  refer- 
ence to  contracts  ?  Describe  them  ? — There  are  four  sections,  ®ne  from  Quebec 
toTrois  Pistoles,  one  from  Montreal  to  Toronto,  one  from  Belleville  to  Peterboro', 
and  one  from  Toronto  to  Sarnia,  and  there  is  also  the  Victoria  Bridge  included  in 
the   agreement. 

4.  Beginning  with  the  Montreal  and  Toronto,  what  is  the  length,  and  the 
contract  price  ? — The  length  of  the  Montreal  and  Toronto  section  is  345  miles, 
and  the  total  cost  is  £3,000,000.  (All  answers  that  I  shall  give  to  the  Committee 
to-day  referring  to  figures  and  accounts  are  in  sterling.) 

5.  How  much  is  the  Provincial  guarantee  on  this  section? — The  Provincial 
guarantee  on  this  section  is  £1,035,000. 

6.  Will  you  state  what  the  contracts  provide  as  to  the  character  of  the  works  ? 
What  are  the  bridges  to  be  constructed  of,  the  stations  and  other  buildings  ? — 
They  provide  that  the  line  and  ail  its  appurtenances  shall  be  equal  to  any  first- 
class  English  Railway,  and  superior  to  any  now  known  or  used  on  this  Continent. 
The  Bridges  are  to  be  of  masonry  or  brick  work  with  iron  tubes  across  the  spans. 
All  these  Tubes  are  on  the  principle  of  the  well  known  Britannia  Bridge  across 
the  Menai  Straits  in  Wales.  The  Stations  and  all  other  Buildings,  such  as  En- 
gine repairing  Shops  &c,  are  to  be  of  brick  or  stone  roofed  with  slate  or  metal. 

7.  Do  the  contracts  include  a  supply  of  Engines,  freight  and  passenger  cars, 
snow  ploughs,  work-shops,  &c.  ?— They  do.  There  is  a  specification  in  the  Con- 
tract now  produced,  which  gives  in  detail  the  number  of  Engines,  Cars,  both 
Passenger  and  Freight,  as  well  as  Gravel  Cars,  Snow  Ploughs,  Repairing  Shops, 
Water  Houses,  Wood-Sheds,  in  short  every  article  required  for  efficiently  working 
the  Railway. 

8.  Are  the  Contractors  bound  to  pay  the  entire  interest  on  the  Share  Capital 
as  well  as  on  the  debentures  of  all  kinds  until  the  delivery  of  the  Railway  to  the 
Company? — Yes,  they  are  so  bound. 

9.  What  is  the  contract  price  for  the  Belleville  and  Peterboro'  line,  and  what 
are  its  length,  and  the  character  of  the  works?  Is  this  work  commenced,  and 
when  is  it  to  be  finished  ?  It  is  fifty  miles  in  length,  and  the  cost  is  to  be  £400,000. 
The  works  on  this  section,  and  indeed  I  may  say  upon  every  other  section  of  the 
Grand  Trunk  line  are  to  be  of  the  character  described  in  my  answers  having 
reference  to  the  works  of  the  Montreal  and  Toronto  section.  The  Line  between 
Belleville  and  Peterborough  is  not  yet  commenced  ;  it  is  one  of  the  portions  we 
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propose  to  postpone  for  the  present,  that  is,  until  the  money  and  labour  markets 
are  in  a  more  favorable  condition  for  carrying  on  great  undertakings  in  Canada. 

10.  What  is  the  contract  price  for  the  Victoria  Bridge?  One  million  four  hundred 
thousand  pounds,  with  a  power  to  Mr.  Robert  Stephenson  and  to  Mr.  Alexander 
Ross,  the  Engine er-in-chief  of  the  Company,  to  certify  for  the  payment  of  another 
£100,000  if,  at  the  completion  of  the  work,  they  are  satisfied  that  that  additional 
sum  should  be  paid  to  Messrs.  Peto  &  Co. 

11.  What  will  be  the  amount  expended  on  the  Victoria  Bridge  at  the  end  of 
the  present  year,  and  at  what  rate  are  the  works  to  proceed  each  year, — describe 
what  has  been  done  this  year  and  what  is  likely  to  be  the  progress  next  year  ? — 
There  will  be  about  £200,000  expended  on  the  Bridge  this  year,  and  it  is  intend- 
ed to  expend  from  £200,000  to  £250,000  each  year  during  its  construction.     All 
the  preliminary  arrangements  for  carrying  out  the  works  have  been  organized  ;  and 
of  actual  work  done,  what  we  call  Pier  No.  1,  that  is  the  pier  next  to  the  north- 
ern abutment,  is  finished.     The  Pier  No.  2  is  progressing  very  satisfactorily,  and 
if  the  weather  continue  open  it  may  be  nearly  finished  this  season.     The  northern 
abutment  will  be  brought  about  as  high  as  the  winter  level  of  the  St.  Lawrence. 
The  amount  of  masonry  in  this  abutment  may  be  judged  by  the  fact  that  it  is  242 
feet  long,  90  feet  wide,  and  about  34  feet  above  the  bed  of  the  river.     The  solid 
stone  embankment   of  1200  feet  long,  leading  from  the  north  shore  of  the  St.  Law- 
rence to  the  north  abutment,  is  in  active  progress,  and  will  be  carried  on  during 
the  winter.     With  reference  to  next  year's  works,  I  beg  to  state  that  they  will,  in 
addition  to  being  carried  on  from  the  north  shore,  be  advanced  from  the  south  shore, 
so  that  under  favorable  circumstances,  by  this  time  twelve  months,  both  the  abut- 
ments, the  solid  banks  leading  to  them,  and  seven  or  eight  piers  may  be  finished. 
Some  progress  has  already  been  made  in  preparing  the  tubes,  and  this  work  will 
be  carried  on  energetically  during  the  winter,  and  I  believe  a  couple  of  them  will  be 
put  in  their   places  next  summer.     With  reference  to  the  enquiry  of  an  honorable 
Member  (Mr.  Merritt),  I  am  unable  to  say  whether  the  space  between  the  under 
surface  of  the  Bridge  and  the  summer  level  of  the  St.  Lawrence  is  in  conformity  with 
the  first  Act.     I  only  know  that  there  will  be  an  interval  of  about  62  feet  between 
the  one  and  the  other. 

12.  When  is  it  contemplated  that  the  line  between  Montreal  and  Toronto,  or 
any  of  its  sections,  will  be  opened,  and  when  will  those  between  Quebec  and 
St.  Thomas,  and  between  Toronto  and  Stratford? — The  line  from  Montreal  to 
Brockville,  about  125  miles,  will  be  opened  in  September  1855.  The  line  from 
Quebec  to  St.  Thomas,  40  miles  on  the  Trois  Pistoles  section,  will  also  be  opened 
in  September,  1855.  The  section  from  Brockville  to  Kingston,  about  50  miles, 
and  from  Kingston  to  Whitby,  about  140  miles,  in  September,  1856.  The  line  from 
Whitby  to  Toronto,  about  36  miles,  will  almost  certainly  be  opened  in  September 
of  next  year.  It  is  intended  to  open  it,  but  I  do  not  wish  to  speak  of  this  length 
as  confidently  as  I  do  of  the  other  sections  that  I  have  stated  will  be  opened  in  Sep- 
tember of  next  year.  The  section  from  Toronto  to  Stratford,  90  miles,  will  be 
opened  on  the  1st  of  October,  1855. 


13.  The  Committee  then  are  to  understand  that  it  is  expected  that  390  miles 
of  the  Grand  Trunk  Railway,  exclusive  of  the  Montreal  and  Portland  line,  will  be 
opened  for  traffic  by  next  autumn  ? — Yes,  the  Quebec  and  Richmond,  which  wiil 
be  opened  within  three  weeks,  and  the  foregoing,  will  make  390  miles. 

14.  What  is  the  length  of  the  Toronto  and  Sarnia  section?  What  is  the  con- 
tract price  and  the  character  of  the  work  ?  What  are  the  names  of  the  contractors  ? 
— This  section  is  172  miles  long.  The  contract  price  is  £1,376,000.  The  character 
of  the  works,  and  the  supply  of  stock,  are  precisely  the  same  as  on  the  other  sec- 
tions of  the  Railroad.     The  contractors  are  Messrs.  Gzowski  &  Co. 

15.  How  much  has  been  expended  on  the  works  of  the  Toronto  and  Sarnia 
section  to  the  present  date  ? — £566,758. 

16.  What  is  the  contract  price  of  the  Quebec  and  Richmond  section  ?  What 
are  its  length  and  the  character  of  its  work,  also  the  amount  of  Provincial  guarantee? 
— The  contract  price  for  the  Quebec  and  Richmond  section  is  £650,000,  and  the 
Provincial  guarantee  is  £250,000,  or  at  about  the  rate  of  £2,500  a  mile,  the  length 
of  the  line  being  about  100  miles.  The  contract  price  for  this  line  is  less  thanfor  the 
other  sections  of  the  Grand  Trunk.  The  masonry  of  the  bridges  is  of  the  same 
character,  and  the  bridges  themselves  are  tubular,  the  iron  being  of  the  same  pro- 
portions as  in  the  other  sections  of  the  Grand  Trunk,  but  the  station  houses  are  to 
be  of  wood,  and  the  surface  width  of  the  Railway  is  two  feet  less  than  the  other  sec- 
tions. It  is,  I  think,  sixteen  feet  and  the  others  are  eighteen.  The  foundations 
of  alllaroie  structures  are  for  a  double  track. 

17.  What  is  the  length  and  cost  of  the  Trois  Pistoles  section,  and  the  amount 
of  the  Provincial  guarantee  ? — The  length  of  the  Trois  Pistoles  line  is  153  miles.  The 
contract  price  is  £1,224,000,  and  £459,000  is  the  amount  of  the  Provincial 
guarantee. 

18.  What  is  the  amount  of  Provincial  debentures  issued  by  the  Agents  of  the 
Province  in  London  for  all  the  sections  amalgamated  with  the  Grand  Trunk  line  ? 
State  the  amounts  on  the  Grand  Trunk  and  on  each  section  amalgamated  ? — Before 
the  amalgamation  of  the  St.  Lawrence  and  Atlantic  Company  with  the  Grand  Trunk, 
£400,000  of  Provincial  debentures  had  been  issued  to  that  Company,  Since  the 
amalgamation,  £605,800  of  Provincial  debentures  have  been  issued  to  the  Grand 
Trunk  Company,  of  which  £67,500  have  been  given  in  right  of  the  St.  Lawrence 
and  Atlantic  Company,  £250,000  on  the  Quebec  and  Richmond,  and  £288,300  in 
right  of  the  Grand  Trunk  proper.  This  last  is  up  to  the  latest  date  of  our  Returns  from 
London  namely,  the  31st  of  August  last.  The  sections  from  Montreal  to  Toronto, 
and  from  Quebec  to  Trois  Pistoles  are  the  sections  entitled  to  the  Provincial 
guarantee. 

19.  Are  any  of  the  Provincial  Debentures  issued  directly  to  the  Contractors? 
— No,  the  Contractors  receive  all  their  payments  from  their  Company  in  money. 

20.  Are  the  Company  restricted  from  selling  the  Debentures  of  the  Province 
below  par  ? — They   are  not  sold  by  the  Company,  they  are  issued  by  the  Agents 
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of  the  Province  to  the  Shareholders  of  the  Com-  pany  at  par,  on  their  paying  for 
them  in  full,  and  they  are  then  subjected  to  the  control  of  the  holders  like  any 
other  description  of  property. 

21.  Describe  the  process  by  which  payments  on  account  of  works  are  made 
by  the  Company  ? — The  Engineer-in-Chief  of  the  Company,  Mr.  Alexander  Ross, 
receives  at  the  end  of  each  month  from  his  different  Sub-engineers,  accounts  of  the 
progress  of  each  and  every  work.  These  several  statements  are  considered 
and  arranged  in  his  office,  and  he  submits  to  each  monthly  meeting  of  the  Board 
of  Directors,  certificates  detailing  under  the  several  heads  of  Expenditure  the 
amounts  to  which  the  Contractors  are  entitled  for  the  previous  month.  This  pro- 
cess is  adopted  for  each  of  the  sections  which  I  have  named  in  a  previous 
answer.  The  certificates  having  been  considered  by  the  Board,  Resolutions  autho- 
rizing the  payments  of  the  sums  to  which  the  Contractors  are  entitled,  are  passed 
and  recorded.  Payment  is,  in  the  following  week,  made  to  the  Contractors  under 
the  authority  and  superitendence  of  the  Finance  Committee  of  Directors.  This 
practice  is  strictly  in  accordance  with  the  English  practice,  and  was  adopted  on 
the  Railway  Company  of  which  I  was  Secretary  for  eight  years  in  England, 
during  which  period  we  expended  upwards  of  eight  millions  sterling  on  Works, 

22.  Describe  the  proceedings  adopted  to  entitle  the  Company  to  the  money 
paid  in  London  by  the  Shareholders  on  account  of  Provincial  Debentures  ? — When 
we  are  aware  that  works  on  the  sections  of  the  Railway  entitled  to  the  Provincial 
Guarantee,  have  been  executed  to  the  extent  of  £100,000,  I  write,  by  direction 
of  the  Board,  to  the  Secretary  of  the  Board  of  Works,  and  enclose  a  certificate  from 
the  Engineer-in-Chief  of  the  Company,  stating  the  amount  of  work  done  on  each 
section.  I  also  request  that  the  Board  of  Works  will  issue  orders  to  theAgents  of  the 
Province  in  London,  Messrs.  Glynn  and  Baring,  to  mease  from  their  charge  as 
agents,  and  to  hand  to  the  Company,  the  proportion  that  40  per  cent,  bears  to  the 
amount  certified  by  the  Chief  Engineer.  The  Board  of  Works  instruct  their 
officer  to  put  himself  in  communication  with  the  Chief  Engineer  of  the  Company, 
and  also  personally  to  visit  and  report  upon  the  works  upon  which  the  release  is  sought. 
The  Railway  Commissioners  subsequently  meet  and  authorise  the  Receiver  Gene- 
ral to  instruct  the  London  agents  of  the  Province  to  release  such  amounts  as  they, 
on  the  report  of  their  officer,  may  consider  proper.  This  amount,  under  authority 
of  such  order,  is  then  handed  over  to  the  Company,  and  is  lodged  to  its  credit  at 
its  Banker's  in  London. 

23.  What  is  \hc  total  capital  of  the  Grand  Trunk  Company?  What  is  the  total 
number  of  miles  of  Railway  finished  and  under  contract?  What  the  number  of 
miles  entitled  to  the  Provincial  Guarantee,  and  total  amount  of  such  guarantee  ? — 
The  total  Capital  of  the  Grand  Trunk  Company  is  £9,500,000.  The  miles  of 
Railway  finished  and  under  contract,  are  1,112,  viz:  Montreal  to  Portland,  292  ; 
Quebec  toTrois  Pistoles,  153  ;  Quebec  to  Richmond,  100  ;  Montreal  to  Toronto,  345  : 
Belleville  to  Peterborough,  50;  Toronto  to  Sarnia,  172.  Of  these  the  seelion,— from 
Montreal  to  Portland,  is  open,  the  Quebec  and  Richmond  about  to  be  opened, 
and  290  miles  will  be  finished  next  year,— in  the  following  year,  297.  The  Com- 
pany  temporarily  suspends  233    miles.     The  number  of  miles  entitled  to    the 
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Guarantee    is    724,   and  those  not  entitled  to    the    Guarantee,    388.     The  amount 
of  the  Guarantee  is  £1,811,500. 

24.  Can  you  state  the  amount  of  money  paid  by  the  Shareholders  of  the 
Grand  Trunk  Railway  Company,  on  account  of  Shares,  Provincial  Bonds,  and 
Company's  Bonds,  up  to  the  latest  period  to  which  you  have  an  account? — 
£3,721,900.  This  includes  the  capital  paid  for  the  Quebec  and  Richmond, 
and  St.  Lawrence  and  Atlantic  Lines. 

25.  Can  you  state  the  amount  expended  by  the  Company,  on  the  Montreal  and 
Toronto,  and  Quebec  and  Trois  Pistoles  sections  of  the  Grand  Trunk  Company, 
up  to  the  1st  of  October  last,  and  how  much  has  been  received  on  account  of  the 
Guarantee  from  the  Government  ? — The  amount  expended  to  the  1st  of  October, 
is  £1,296,423.     The  amount  released  by  the  Province,  £310,000. 

26.  What  are  the  names  of  the  English  and  Canadian  Contractors  ? — The 
names  of  the  English  Contractors  are  Messrs.  Brassey,  Peto,  Betts  and  Jackson. 
The  Canadian  Contractors  are  Messrs.  Gzowski,  Gait,  Holton  and  Macpherson. 

27.  What  is  the  amount  of  Capital  subscribed  by  private  Shareholders,  what 
per  centage  paid  thereon,  what  do  they  receive  as  an  equivalent  for  their  pay- 
ments ?— The  total  Capital  subscribed  on  the  Grand  Trunk  proper  is  £8,083,600, 
and  the  amount  paid  on  such  Capital  is  £2,171,900  of  which  a  very  small  propor- 
tion is  paid  in  Canada.  On  £7,246,000  of  this  Capital,  the  Shareholders  receive 
Share  certificates  at  the  rate  of  one  Share  for  each  £25,  and  they  also  receive 
Debenture  certificates,  which  specify  on  the  face  of  them  the  amount  paid  up. 
The  Debenture  Certificate  also  contains  an  undertaking  on  the  part  of  the 
Company  that  when  the  calls  on  the  Certificate  are  paid  in  full,  the  holder  will 
be  entitled  to  exchange  it  for  a  Province  Debenture  or  Company's  Debenture 
as  the  case  may  be.  The  proportion  which  each  Share  subscribed  entitles  the 
Holders  to  is,  that  each  £25  of  Share  Capital  carries  with  a  right  of  £25  of  De- 
bentures, of  which  £12  10s.  is  Province  Debentures,  and  £12  10s.  is  Company's 
Debentures.  The  £837,600  Capital  remaining  to  make  the  £8,083,600,  does 
not  carry  Province  Debentures. 

28.  Would  you  explain  how  is  the  entire  Capital  of  the  Grand  Trunk 
Company  distributed,  and  how  much  of  the  same  paid  in  full  ? — The  total  J 
Capital  is  £9,500,000.  Of  this  as  I  have  already  stated,  £8,083,600,  was  the  ^ 
portion  required  to  be  raised  in  London  in  April  1853.  This  Capital  consists 
of  Stock,  £4,181,400,  Company  Bonds,  £2,090,700,  and  Province  Debentures, 
£1,811,500;  of  this  Capital  there  has  been  paid  up,  on  Stock,  £883,156,  Com- 
panies Bonds,  £553,327,  and  Province  Debentures,  £735,417.  £605,800,  of 
Bonds  have  been  issued,  viz.,  £67,500,  on  account  of  the  St.  Lawrence  and 
Atlantic  Section,  £250,000,  on  account  of  the  Quebec  and  Richmond,  £288,300, 
on  account  of  the  Montreal  and  Toronto  and  Quebec  and  Trois  Pistoles  Sections 
in  all,  £605,800.  The  difference  between  the  amount  of  the  Province  Debentures 
and  the  amount  released  on  account  of  works  done,  is  in  the  hands  of  the  Agents  of 
the  Province.     It  is  £425,416.     The  remaining  portion  of  the   £9,500,000,  con- 
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sists  of  Capital  raised  prior  to  the  amalgamation  by  the  following  Companies  : 
— St.  Lawrence  and  Atlantic  :  Shares,  £246,000,  Bonds  of  the  Province,  £400,000, 
and  other  Bonds,  £233,000,  total  £879,100; — Quebec  and  Richmond :  Shares, 
£305,000,  Bonds,  £100,000;  Toronto  and  Guelph  :  Shares,  £132,300. 

29.  Can  you  divide  the  Expenditure  of  the  £2,171,900  on  the  several  sections  ? 
. — Not  very  precisely  as  regards  some,  without  referring  to  the  books  of  the  Company 
and  to  our  other  Documents  which  are  at  Montreal.  Approximately  I  can  inform 
the  Committee  that  £440,000  have  been  expended  on  the  section  between  Toron- 
to and  Sarnia,  (in  addition  to  the  amount  paid  on  the  Toronto  and  Guelph  Shares 
which  is  about  £126,000).  On  the  St.  Lawrence  and  Atlantic  Line  £315,000. 
On  the  Richmond  £50,000.  On  the  Victoria  Bridge  £105,000.  The  precise 
expenditure  to  the  1st  of  October,  on  the  Montreal  and  Toronto  and  on  the  Que- 
bec and  Trois  Pistoles  sections,  is,— Toronto  and  Montreal,  £1,131,063,  Quebec 
and  Trois  Pistoles,  £165,350.  The  Committee  will  judge  of  the  extent  of  our  op- 
erations this  summer  when  I  state  that  the  expenditure  during  August,  Septem- 
ber and  October  has  been  about  one  million  sterling,  or  at  the  rate  of  £12,000  for 
each  working  day. 

30.  Can  you  lay  before  the  Committee  any  statement,  of  expenditure,  certi- 
fied by  the  Board  of  Works? — I  have  applied  to  the  Secretary,  and  will  furnish  a 
statement,  in  a  few  days,  shewing  the  expenditure,  as  shewn  in  that  office,  to  the 
26th  of  October.  The  Hon.  Mr.  Killaly  made  a  minute  inspection  of  all  our  works 
entitled  to  the  Provincial  Guarantee,  last  month. 

(The  following  statement  was  subsequently  furnished.) 
Statement  shewing  the  Amounts  expended  by  the  Grand  Trunk  Railway  Com- 
pany of  Canada,  in  labor  and  materials,  on  the  "  Grand  Trunk"  and  the  "  Grand 
Trunk  East"  lines  of  Road,  as  certified  to  by  the  Hon.  H.  II.  Killaly,  in  his  reports, 
dated  the  18th  and  26th  October,  1854,  after  having  made  thorough  examinations 
of  the  respective  lines;  also,  the  Amounts  advanced  to  the  Company  for  the  said 
roads  on  the  Provincial  Guarantee  to  this  date. 


Roads. 

Amounts  certified  to  by 

Hon.  H.  H.  Killaly 
to  have  been  expended. 

Amounts  advanced  to 

Company  from 
Provincial  Guarantee. 

Grand  Trunk,  Montreal  to  Toronto. 

Grand  Trunk  East,  Quebec  to  Trois 

Pistoles 

£               S.       D. 

1,200,000     0     0 
204,010     0     0 

£              S.      D. 

280,000     0     0 
30,000     0     0 

Total £ 

1,404,010     0     0 

310,000     0     0 

I  hereby  certify  that  the  above  is  a  correct  statement  of  the  original  documents 
filed  in  this  office. 

THOMAS  A.  BEGLY, 

Secretary. 
Office  of  the  Board  of  Railway  Commissioners, 
Quebec,  7th  November,  1854. 
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Sir  Cusack  Ronty  laid  before  the  Committee  the  following   original  documents, 
referred  to  by  him  in  his  evidence  : 

1  Contract  between  the  Grand  Trunk  Railway  of  Canada  and  Messrs. 
Jackson,  Peto  Brassey  and  Betts,  for  construction  of  Railway  from  opposite  Que- 
bec to  Trois  Pistoles. 

2.  Supplementary  contract  between  the  Grand  Trunk  Railway  of  Canada 
and  Messrs.  Jackson,  Peto,  Brassey  and  Betts,  for  construction  of  Railway  from 
Toronto  to  Montreal. 

3.  Contract  between  the  Grand  Junction  Railway  Company  and  Messrs. 
Jackson,  Peto,  Brassey,  and  Betts,  for  construction  of  Railway  from  Belleville  to 
Peterborough. 

4.  Provisional  contract  between  the  Grand  Trunk  Railway  Company  of  Ca- 
nada and  Messrs.  Jackson,  Peto,  Brassey,  and  Betts,  for  construction  of  Tubular 
Bridge  at  Montreal. 

5.  Agreement  between  the  Atlantic  and  St.  Lawrence  Railroad  Company 
and  Messrs.  Jackson  and  Hon.  John  Ross,  for  Lease  of  portion  of  Company's 
Railway  to  Trustees. 

6.  Amalgamation  Agreement  between  the  Grand  Trunk  Railway  of  Canada 
of  the  1st  part,  the  Grand  Junction  Railway  Company  of  the  2nd  part,  the  Grand 
Trunk  Railway  Company  of  Canada  East  of  the  3rd  part,  the  Quebec  and  Rich- 
mond Railway  Company  of  the  4th  part,  the  St.  Lawrence  and  Atlantic  Rail- 
way Company  of  the  5th  part,  the  Toronto  and  Guelph  Railway  Company  of  the 
6th  part,  the  Atlantic  and  St.  Lawrence  Railway  Company  of  the  7th  part,  and 
William  Jackson,  of  Birkenhead,  England,  Esquire,  and  the  Hon.  John  Ross,  of 
Belleville,  Canada,  Esquire,  of  the  8th  part. 

Ordered,  That  the  foregoing  Evidence  to  be  printed  for  the  use  of  the  Com- 
mittee. 

On  motion  of  Hon.  Mr.  Hincks,  it  was 

Resolved,  That  it  is  expedient  to  report  to  the  House,  that  the  Committee 
have  examined  the  Bill  entitled,"  An  Act  to  amend  the  Acts  relating  to  the  Grand 
Trunk  Railway  of  Canada,"  and  have  had  before  them  the  various  contracts  for 
the  performance  of  the  work,  and  also  the  Amalgamation  Agreement  between  the 
several  Companies.  They  are  of  opinion  that  it  would  not  be  proper  to  have  these 
documents  printed  for  public  use,  but  they  have  called  on  the  Managing  Director 
of  the  Company,  Sir  Cusack  P.  Roney,  to  give  evidence  on  the  contents  of  these 
several  documents,  which  evidence  is  submitted  with  the  Report.  That  they 
have  made  several  amendments  to  the  Bill,  and  report  the  same  with  these  amend- 
ments. They  have  also  had  under  consideration  the  Petition  of  Thos.  C.  Keefer, 
Esq.,  Civil  Engineer,  praying  that  he  may  obtain  legal  recourse  against  the  Grand 
Trunk  Company  for  certain  alleged  claims  against  a  Company  previously  formed 
for  the  construction  of  a  portion  of  the  line  now  occupied  by  the  Grand  Trunk 
Company.  The  Committee  have  considered  that  Mr.  Reefer's  claim  is  for  ser- 
vices performed  on  a  survey  of  a  bridge  across  the  St.  Lawrence,  and  that  no 
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Company  was  authorised  to  construct  such  a  work  prior  to  the  passing  of  the 
Act  16  Vic.  ch.  75,  by  which  the  Grand  Trunk  was  authoiised  to  do  so.  The 
Committee  have,  however,  ascertained  that  the  Grand  Trunk  Railway  Company 
have  always  professed  a  readiness  to  pay  Mr.  Keefer  for  any  services  of  his  of 
which  their  Engineers  have  availed  themselves. 

Ordered,  That  the  draft,  of  a  Report  in  accordance  with  the  foregoing  Reso- 
lution be  printed. 

The  Committee  then  adjourned  to  the  call  of  the  Chair. 


Thursday,  7th  November,  1854. 

COMMITTEE  MET. 

MEMBERS    PRESENT : 

HON.  SIR  ALLAxV  N.  MACNAB,  Chairman. 

Mr.  Bellingham, 

Mr,  Bureau, 

Mr.  Cauchon, 

Mr.  Clarke, 

Mr.  Crawford, 

Mr.  Egan, 
Hon.   Mr.  Hincks, 

Mr.  Lemieux, 
Hon.   Ma.  Macdonald  (of  Glengary,) 
Hon.  Mr.  Merritt, 

Mr.  Mongenais, 

Mr.  Fapin, 

Mr.  Rankin, 
Hon.  Mr.  Robinson, 

Mr.  Smith  (of  Victoria). 

The  Committee  resumed  the  consideration  of  the  Bill  to  amend  the  Acts  re- 
lating to  the  Grand  Trunk  Railway  Company  of  Canada. 

Clauses  one  \ofouf,  inclusive,  were  read  and  adopted, 

Clause  five  being  read  : 

The  Hon.  Mr.  Macdonald  moved  to  expunge  the  5th  clause,  which  authorises 
the  Governor  in  Council  to  extend  the  period  allowed,  by  the  several  Acts  in  said 
Bill  recited,  for  the  completion  of  the  Railway  and  works,  for  such  time  as  he  may 
think  fit,  and  to  extend  sneh  periods,  either  as  to  the  whole  of  the  Railways  and 
works  forming  the  Grand  Trunk  Railway  of  Canada,  or  to  so  much  thereof  as 
shall  be  specified  by  Order  in  Council. 

Upon  which  a  division  ensued,  and  the  Yeas  and  Nays  being  called  for,  they 
were  taken  down  as  follows  :— 
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Yeas.  Nays. 

Messrs.  Macdonald  (of  Glengary,-)  Messrs.  Bellingham, 
Merritt,  Clarke, 

Pa  pin,  Crawford, 

Rankin, — 4.  Egan, 


Hincks, 

Smith  (of  Victoria),— 6, 


So  it  was  decided  in  the  negative. 


Hon.  Mr.  Hincks  moved  that  the  following  proviso  be  added  to  the  said 
clause,  "  Provided  always,  that  no  such  extension  shall  be  authorised  on  thatpor- 
u  tion  of  the  line  between  Montreal  and  Brockville,  nor  between  Toronto  and 
"  Stratford,  nor  shall  such  extension  be  authorised  on  any  portion  of  the  main 
"  direct  line  between  Brockville  and  Toronto,  or  between  Quebec  and  St.  Thomas 
"  beyond  the  1st  July,  1857,  nor  on  any  other  portion  of  the  said  line,  including  the 
"  Victoria  Bridge,  beyond  tie  1st  January,  1860." 

Upon  which  a  division  ensued,  and  the  Yeas  and  Nays  being  called  for,  they 
were  taken  down  as  follows  ;— 

Yeas.  Nays. 

Messrs.  Bellingham,  Messrs.  Lemieux,    - 

Clarke,  Macdonald  (of  Glengary,) 

Crawford,  Merritt, 

Egan,  Pa  pin, 

Hincks,  Rankin, — 5, 

Mongenais, 

Smith  (of  Victoria),— 7. 

So  it  passed  in  the  affirmative. 

The  fifth  Clause,  as  amended,  was  then  adopted. 

Clause  six  was  read,  on  the  adoption  of  which  a  division  ensued,  and  the 
Yeas  and  Nays  being  called  for,  were  taken  down  as  follows  :*— * 

Yeas*  Nays. 

Messrs.  Bellingham,  Messrs.  Lemieux, 

Clarke,  Macdonald  (of  Glengary,) 

Crawford,  Menitt, 

Egan,  Papin, 

Hincks,  Rankin,— 5» 

Mongenais, 

Smith  (of  Victoria) 5 — 7. 

So  it  passed  in  the  affirmative,  and  the  sixth  Clause  was  adopted. 

Clauses  seven  to  eleven,  inclusive,  were  severally  read  and  adopted* 

Clause  twelve  being  read — Hon.  Mr.  Macdonald  moved  that  the  words 
"  or  if  the  Directors  shall  so  think  fit,  in  London,  England"  be  expunged. 
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On  which  a  division  ensued,  and  the  Yeas  and  Nays  being  called  for,  were 
taken  down  as  follows  : 


Yeas. 

Nays. 

srs.  Macdonald  (of  Glengary,) 

Messrs.  Bellingham, 

Papin, 

Clarke, 

Sir  A,  N.  MacNab,— 3. 

Crawford, 

Egan, 

Hincks, 

Merritt, 

4 

Mongenais, 

Rankin, 

Smith  (of  Victoria)  ,—9. 
So  it  was  decided  in  the  negative. 

The  twelfth  Clause  was  then  adapted  without  amendment. 
Clause  thirteen  was  read  and  adopted. 

Clause/ou:  teen  being  read,  the  blank  therein  was  filled  up  with  "  forty  "  and 
the  clause,  as  amended,  was  adopted. 

Clauses  fifteen  and  sixteen  were  read  and  adopted. 

Clause  seventeen  being  read,  was  amended  as  follows  :  Page  5,  line  3S  ;  after 
"  thereof"  insert  "or  of  the  Stock  Register.  " 

The  seventeenth  clause,  as  amended,  was  then  adopted. 

Clause  eighteen  being  read,  was  amended  as  follows  :  Page  5,  line  46  ;  after 
"  Shareholder  "  insert  "  or  Stockholder :"  Page  5,  line  47,  after  "  Share  "  insert  or 
"  Stock." 

The  eighteenth  clause,  as  amended,  was  then  adopted. 

Clause  nineteen  was  read  and  adopted. 

Clause  twenty  being  read, 

Hon.  Mr.  Macdonald  moved  that  the  said  clause  be  expunged.— Which  was 
negatived. 

The  question  being  then  put  upon  Mr.  Carrier's  proposed  amendment  to  the 
said  clause,  (laid  before  the  Committee  on  Thursday  last,)  it  was  agreed  to. 

Hon.  Mr.  Hincks  moved  that  the  said  clause  be  further  amended  by  adding 
the  following  Proviso  : — "  Provided  also  that  no  further  guarantee  shall  be  extended 
to  any  Railroads  or  branches  connected  with  the  said  Company  ;  and  that  the  limit 
of  the  entire  Provincial  Guarantee  to  the  said  Company  shall  not  exceed  the  sum  of 
£2,211,500,  including  the  amount  of  £400,000  advanced  to  the  St.  Lawrence  and 
Atlantic  Railway  Company  now  amalgamated  with  the  said  Grand  Trunk  Railroad 
Company.  " 

Which  was  agreed  to. 
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The  twentieth  clause,  as  amended,  was  then  adopted. 

Clause  twenty-one  was  read  and  adopted. 

Clause  twenty-two  being  read, 

The  question  was  put  upon  Mr.  Carder's  proposed  amendment  to  the  said 
clause,  and  it  was  agreed  to. 

The  said  clause,  as  amended,  was  then  adopted. 

Clause  twenty-three  being  read, 

The  question  was  put  upon  Mr.  Carrier's  proposed  amendment  to  the  said 
clause,  and  it  was  agreed  to. 

The  said  clause,  as  amended,  was  then  adopted. 

Clause  twenty-four  (authorizing  the  Company  to  construct  a  Branch  through 
the  streets  of  the  City  of  Montreal)  being  read, 

Resolved,  That  the  said  clause  be  expunged. 

Clause  twenty-Jive  being  read,  was  amended  as  follows :  Page  8,  line  55 ;  after 
"  acres"  add  to  the  clause  "  the  frontage  of  which  shall  not  exceed  five   acres." 

The  said  clause,  as  amended,  was  then  adopted. 

Clause  twenty-six  was  read,  and  adopted. 

Clause  twenty-seven  being  read, 

The  question  was  put  upon  Mr.  Carrier's  proposed  amendment  to  the  said 
clause,  and  it  was  agreed  to. 

The  said  clause,  as  amended,  was  then  adopted. 

Clause  twenty-eight  was  read,  and  adopted. 

Clause  twenty-nine  being  read,  was  amended,  by  filling  up  the  blank  with  the 
word  "  second." 

The  said  clause,  as  amended,  was  then  adopted. 

Clause  thirty  being  read, 

The  question  was  put  on  Mr.  Carrier's  proposed  amendment  to  the  said  clause 
and  it  was  agreed  to. 

The  said  clause  as  amended,  was  then  adopted. 

Clauses  thirty-one  and  the  thirty-two  were  read  and  adopted. 

Hon.  Mr.  Merritt,  moved  that  the  following  be  added  to  the  Bill,  after  the 
last  Clause  thereof  : — "  Whereas  the  second  Clause  (  f  the  16  Vic,  Chap.  75, 
provides  that  the  free  navigation  of  the  River  St.  Lawrence  shall  not  be  obstruc- 
ted ;  And  Whereas,  from  the  plans  then  published,  102  feet  was  represented  to  be 
the  required  height ;  Be  it  enacted,  That  in  case  the  height  above  the  River  now 
named  in  the  contract  with  Messrs.  Peto  &  Co.,  should  prove  to   be  insufficient 
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afier  the  obstructions  in  the  River  St.  Lawrence  shall  have  been  removed,  so  as 
to  admit  of  the  passage  of  Vessels  drawing  twelve  feet  of  water,  the  said 
Grand  Trunk  Company  shall,  at  its  own  cost,  construct  a  good  and  sufficient 
Dtaw-Bridge,  any  Order  of  the  Governor  in  Council,  to  the  contrary  notwith- 
standing." 

Oa  which  a  division  ensued,  and  the  Yeas  and  Nays  being  called  for,  they 
were  taken  down  as  follows  : 

Yeas,  Nay 

Messrs.  Macdonald  (of  Glengary,)  Messrs.  Bellingham, 

Merritt, — 2,  Cauchon, 

Clarke, 
Crawford, 
Egan, 
Hincks, 
Papin, 
Rankin, 

Smith  (of  Victoria),— 9^ 
So  it  was  decided  in  the  negative. 

Ordered,  That  the  Chairman  do  report  the  Bill,  as  amended,  with  the  Proceed- 
ings of  the  Committee  had  thereon,  to  the  House. 

The  Committee  then  adjourned  to  the  Call  of  the  Chair„ 


CORRESPONDENCE,  STATEMENTS,  &c, 

GRAND  TRUNK  RAILWAY. 


Copy  of  Board  Minutes  received  from  Mr.  Chapman. 

Grand  Trunk  Railway  Co.  of  Canada. 

On  the  2nd  May,  1854,  Mr.  Peto  attended  a  meeting  of  the  London  Board, 
at  which  Sir  C.  S.  Roney  were  present. 

Mr.  Peto  then  submitted  the  following  statement  with  reference  to  the  finan- 
cial position  of  the  Company,  and  the  proposed  progress  of  the  works,  which 
having  been  considered,  it  was  ordered  that  the  same  be  entered  on  the  Minutes. 

Statement  submitted  by  Mr.  Peto,  and  referred  to  above. 

The  cost  as  per  contract  of  completing  the  lines  of  Railway  from  St.  Thomas 
to  about  one  hundred  miles  to  the  westward  of  Toronto,  after   deducting  pay- 
ments made  to  the   24th   March,   1854,  but  not  including  expenditure    on    line 
from  Montreal  to  Portland,  but  including  2   years'  work  at  the  bridge,  will  be 

£4,850,000 
To  meet  this,  there  is 

Cash  in  hand,   286,500 

Balance  of  calls  on  <;  A  "  series, 2,096,060 

Bonds  "B  "  series, 1,811,500 

Reserved  Bonds, 280,000 

4,474,060 

To  be  taken  in  B  shares, £  375,840 

This  will  give  to  the  Company  875  miles  of  railway  Complete  in  the  best 
paying  district,  stocked  with  plant,  and  leave  unfinished  335  miles,  say 

113  miles  below  St.  Thomas, 
50     "      Grand  Junction, 
72     "      Westward  of  Toronto, 

235  miles  for  which  the  provision  maybe  made  from  the 
paid  up  shares  of  B  series,  and  balance  reserved  for  Quebec  and  Richmond,  and 
St.  Lawrence  and  Atlantic. 

Of  the  £4,850,000,  £3,406,000  will  have  to  be  provided  by  October,  1855, 
and  the  balance  by  October,  1856. 

The  £3,406,000  will  be  met  by 

Cash  in  hand, £286,500 

Balance  of  cash  to  arise  from  5  calls 

in  A  series 1,700,000 

Sale  of  Provincial  Debentures 905,750  r 

Company's  Debentures 513,750  r 

3,406,000 

-  There  will  remain,  after  October,  1855  : 

Balance  of  Contracts 1,444  000 

"       A.  Calls 396,060 

"       B.   Company's  Bonds, 392,000  r 

Reserved  Bonds 279,200 

Paid  up  Shares, 376,740 

1,444,000 


To  provide  for  any  wants  of  the  Line  from  Montreal  to  Portland  there  are 
the  Atlantic  and  St  Lawrence    Bonds  and  the  Toronto  and  Gvelph  Suhscription. 

To  carry  out  the  above  it  will  be  requisite  for  the  Government  of  Canada  to 
authorize  their  Agents  in  London  to  dispose  of  the  Province  Bonds,  and  apply 
the  proceeds  in  payment  of  Certificates  also  that  further  time  be  given  to  the 
Contractors  for  the  completion  of  the  236  miles,  and  to  give  a  value  to  the  Shares. 
The  Contractors  must  leave  in  the  hands  of  Messrs.  Baring  &  Glyn,  until  1st 
January,  1856,  all  the  Company's  Bonds  received  in  payment,  and  all  the  paid 
up  Shares  until  1st  Janaary,  1857. 


9  Great  George  Street,  WesTminiter, 

SOth  January,  1855. 

Gentlemen,— We  beg  respectfully  to  call  your  serious  attention  to  the  em- 
barrassing position  in  which  we  are  placed  as  Contractors  for  the  Works  on  the 
Grand  Trunk  Railway  of  Canada  arising  from  the  Financial  position  of  the  Com- 
pany- 

It  will  be  admitted,  we  think,  that  hitherto  we  have  energetically  prosecuted 

the  great  undertaking  in  which  we  are  engaged,  and  that  nothing  has  been  left 
undone  by  us  to  bring  it  to  a  successful  accomplishment.  Under  what  difficul- 
ties and  adverse  circumstances  beyond  foresight  or  control  all  this  has  been  done, 
it  is  needless  to  remind  you.  It  is  more  to  the  purpose  to  say  that  as  hitherto  we 
have  not  shrunk  from  the  sacrifices  which  the  state  of  the  times  has  imposed  upon 
us,  so  as  respects  what  remains  to  be  done  we  have  neither  the  intention  nor  the 
desire  to  recede  from  the  obligations  which  we  have  contracted  and  are  willing 
to  the  utmost  of  our  ability  and  at  whatever  cost  faithfully  to  discharge  them. 

On  the  other  hand  we  think  ourselves  entitled  to  claim  from  the  Company  a 
fair  and  equitable  consideration  of  the  difficulties  which  surround  us,  and  to  ask 
in  the  interest  of  all  concerned  such  reasonable  cooperation  as  may  be  required 
for  removing  or  mitigating  these  difficulties  and  enabling  the  result  to  be  satis- 
factorily worked  out. 

You  are  aware  that  in  the  original  Scheme  for  carrying  out  the  combined 
undertaking  by  which  the  benefits  of  a  through  Railway  communication  were 
to  be  secured  from  the  Province  of  Canada  certain  resources  were  calculated 
upon  by  means  of  which  this  great  work  was  to  be  effected. 

Among  other  things,  a  sum  of  £837,600,  was,  on  the  formation  of  the  Com-' 
pany,  reserved  for  Railway  interests  in  Canada,  as  a  boon  to  the  parties  entitled 
J    to  avail  themselves  of  it  and  in  the  full  confidence  that  it  would  be  readily  ac- 
cepted by  them. 

We  had  all  a  right  to  assume  and  did  assume  that  this  amount  which  at  the 
time  of  issuing  the  A.  series  of  Bonds  and  Shares  would  have  been  (if  not  reser-* 
ved)  freely  taken  by  subscribers  in  England,  would  be  forthcoming  and  avail- 
able for  the  purposes  of  the  undertaking. 

In  fact  however  no  part  of  this  reserve  has  been  taken  up  and  by  the  un- 
fortunate change  of  times  which  occurred  before  the  option  was  determined  it  be- 
came impossible  to  procure  subscribers  for  it  in  this  Country.  Here  therefore 
was  one  large  deduction  from  the  financial  means  of  the  Company* 

Again  in  the  progress  of  the  undertaking  it  became  apparent  that  it  was 
necessary  in  order  to  bring  the  Railway  from  Montreal  to  Portland  in  proper 
working  condition  to  make  a  large  expenditure  upon  that  line,  and  for  this  and 
other  works  from  which  we  personally  derived  no  benefit,  and  of  the  extent  of 
which  we  had  no  knowledge,  a  sum  of  £800,000  has  been  outlaid  beyond  what 


was  provided  on  this  head,  thus  creating  a  further  deduction  to  that  extent,  from 
the  fund  relied  upon  as  applicable  to  the  construction  of  the  works  comprised  in 
our  contracts. 

We  make  no  complaint  of  this  expenditure,  which  was  certainly  judicious  as 
respects  the  general  undertaking,  but  if  reference  be  made  to  our  memorandum 
on  which  the  arrangement  of  the  2nd  May  last  between  you,  the  Representa- 
tives of  the  Canada  Board  then  in  London  and  ourselves  was  based,  it  will  be 
seen  that  it  was  contemplated  and  was  in  fact  part  of  the  Financial  Scheme  then 
submitted  by  us  that  if  provision  were  required  for  any  wants  of  the  line  from 
Montreal  to  Portland  it  was  to  be  made  from  other  sources  than  those  on  which 
we  were  relying,  and  in  the  Circular  to  the  Shareholders  consequent  on  the  ar- 
rangement then  entered  into  it  was  clearly  stated  that  in  consideration  of  the 
active  prosecution  of  the  works  by  the  Contractors  the  B.  Province  Bonds  would 
be  made  available  for  the  purposes  of  those  works.  When  therefore  it  is  found 
that  an  amount  nearly  equal  to  the  whole  issue  of  those  Bonds  has  been  spent 
extraneously  to  our  Contracts  and  those  of  Messers.  Gzowski  &  Co.  we  think 
ourselves  justified  in  adverting  to  this  fact  as  accounting  in  a  great  degree  for 
the  financial  difficulty  which  has  arisen  and  as  explanatory  of  the  grounds  on 
which  we  make  this  application  to  you. 

Again  by  the  Law  regulating  the  proceedings  of  the  Company  the  calls  on 
the  A.  series  of  Shares  and  Bonds  could  only  be  made  in  stated  instalments  and 
at  limited  intervals,  and  the  effect  of  all  this  is  that  the  value  of  the  works  exe- 
cuted for  which  payment  k  due  to  the  Contractors  has  overtaken  and  now  great- 
ly exceeds  the  Fund  available  for  its  liquidation. 

In  this  state  of  things  it  has  been  formally  notified  to  us  that   the  Drafts  of 

the  Company  in  our  favor  for  works  already  certified  cannot  be  accepted  nor  the 

amount  of  the  certificates  not  drawn  for  be  paid  ;  and  we  must  assume  that  the 

further  amounts  due  to  us  for  works  already  executed  will  he  dealt  with  in  like 

manner. 

It  will  not  we  are  sure  be  matter  of  surprise  or  complaint  if  under  such  cir- 
cumstances we  are  compelled  anxiously  to  consider  our  position  and  to  ask  from 
you  such  support  and  cooperation  as  can  be  fairly  and  legitimately  afforded. 

We  do  not  forget  nor  desire  to  keep  out  of  sight  the  engagement  which  we  have       J 
entered  into  as  respects  the  B,.  scries  of  bonds  and  shares  modified  as  it  has  been 
by  the  arrangements  subsequently  made. 

But  we  venture  to  call  to  mind — first — that  in  accordance  with  the"arrangements 
made  on  the  2nd  May  last  we  are  in  no  default  as  to  the  accepting  of  the  bonds 
and  shares  of  the  B.  series ;  and  2nd  that  by  reason  of  the  appropriation  of 
so  large  an  amount  to  the  purpose  already  adverted  to  we  have  practically  derived 
no  benefit  from  the  issue  of  the  B..  Province  Bonds  authorized  by  the  recent  Act 
>of  the  Canadian  Parliament. 

Our  actual  position  shortly  summed  up  is  this : — 

There  is  due  to  us  on  certificates  including  those  for  the  current  month  of 
January,  £546,000.  We  hold  in  shares  of  the  Company  about  £300,000,  and  to 
this  must  be  added  the  value  of  our  Plant  in  Canada  and  of  the  Works  at  Birken- 
head, constructed  expressly  for  this  undertaking  and  of  the  work  done  but  not  yet 
certified  amounting  in  the  whole  to  a  very  large  sum  for  which  at  present  we 
have  received  no  return.  Indeed  on  the  works  of  the  Quebec  and  Richmond  line 
we  have  sustained  a  positive  loss  of  upwards  of  £100,000,  and  we  are  warranted 
in  saying,  as  respects  the  undertaking  generally,  that  in  consequence  of  the  en- 
hanced price  of  all  materials,  as  well  as  of  labor  and  freights,  irrespectively  of  any 
loss  which  we  may  sustain  from  receiving  a  portion  of  our  payments  in  Company's 
Bonds  and  Shares  instead  of  Cash,  the  prospect  which  we  had  of  realizing  a  fair 
profit  from  our  contract  is  seriously  and  irretrievably  impaired. 


What  arrangements  should  be  made  for  meeting  the  payments  now  due  to  us'*or 
providing  for  the  liquidation  of  the  amounts  to  be  hereafter  certified  is  a  question 
urgently  calling  for  a  prompt  determination,  and  we  earnestly  call  upon  you  to  con- 
sider the  inevitable  effect  of  a  failure  to  make  such  provision,  and  the  disastrous 
consequences  to  the  Company  if  some  strenuous  effort  be  not  made  to  extricate  it 
from  the  position  in  which  it  is  now  placed. 

For  ourselves,  we  are  quite  ready  to  abide  by  the  arrangement  entered  into  on 
the  2nd  May,  and  to  fulfil  in  all  respects  our  part  of  that  engagement  and  we  con- 
fidentially rely  on  a  like  disposition  on  your  parts  to  take  such  measures  as  in  your 
judgment  may  be  best  calculated  to  effect  the  objects  thereby  contemplated. 

If  they  be  effected,  we  undertake  and  pledge  ourselves  to  complete,  equip  with 
Plant  and  open  for  traffic  in  the  autumn  of  this  year  the  Sections  from  Montreal 
to  Brockville  and  from  Quebec  to  St.  Thomas;  and  the  length  from  Brockville  to 
Toronto  in  the  autumn  of  1856. 

I  am,  Gentlemen, 

For  partners  and  self, 

Yours,  very  faithfully, 

S.  MORTON  PETO. 
To  the  Directors  of  the 

Grand  Trunk  Railway  of  Canada, 
Old  Broad  Street, 

London. 


(Copy.)  9  Great  George  Street, 

Westminster,  2nd  Februcny,  1855. 
To  Thomas  Baring,  Esq.,  M.  P., 

George  Carr  Glyn,  Esq.,  M.  P. 

Dear  Sirs, — It  has  occurred  to  us  that  as  Agents  of  the  Province  of  Canada, 
you  may  feel  it  incumbent  to  write  to  the  Government  you  represent,  your  views 
on  the  present  position  of  the  Grand  Trunk  Railway  ;  and  to  enable  you  to  know 
our  arrangements,  we  think  it  our  duty  to  write  you  explicitly  thereon. 

We  have  no  hesitation  in  giving  you  our  pledge  that  if  the  £900,000  of  Pro- 
vince aid  be  given  to  forward  the  objects  of  the  Company,  that  we  will  open  the 
Road  from  Montreal  to  Brockville,  this  autumn,  and  also  the  line  from  Quebec  to 
St.  Thomas  at  the  same  time. 

We  also  pledge  ourselves  to  open  the  line  from  Brockville  to  Toronto  (being 
the  entire  length  from  Montreal  to  Toronto,  the  Victoria  Bridge  of  course  except- 
ed,) in  the  autumn  of  1856. 

The  line  from  Quebec  to  Richmond  is,  as  you  are  aware,  opened.  The 
eontract  ^ne  for  this  line  was  December,  1855.  We  have  in  this  instance  anti- 
cipate dthe  time  a  year. 

\ye  propose  that  the  Province  aid  should  be  given  to  the  extent  of  £900,000 
in  50  per  cent,  of  each  certificate  for  works,  including  Messrs.  Gzowski  &  Co.'s 
contract  from  Toronto  to  Stratford,  such  certificates  to  be  from  1st  January,  1855. 

We  are  to  receive  on  our  contracts  50  per  cent,  of  produce  of  Province  Bonds, 
and  50  per  cent.  of  B.  Bonds,  &c.,  precisely  as  contemplated  in  the  statement 
of  2nd  May?  ancl  as  Per  statement  sent  to  the  Grand  Trunk  Board.  With  this  we 
shall  bring  into  our  contracts  such  additional  capital  as  will  enable  us  to  coin- 
pl<  te  the  llnG  at  the  times  stated,  and  you  will  observe  that  these  are  in  advance 
of  our  contract  time  of  the  1st  July,  1857. 

lam,  dear  Sirs, 

For  partners  and  self, 

Yours,  very  faithfully, 

(Signed,)  S.  MCBTCN  JE'iO- 


London,  16th  February,  1856. 
(Duplicate.) 

Sir, — As  the  two  Directors  named  by  the  Province  of  Canada  in  the  Board 
of  Directors  of  the  Grand  Trunk  Railroad  Company  of  Canada,  as  well  as  mem- 
bers of  the  firms  who  act  as  agents  here  of  the  Government,  we  deem  it  proper  on 
oar  part,  and  perhaps  agreeable  1o  you,  that  we  should  shortly  stale  to  you  our 
opinion  as  to  the  present  position  and  as  to  the  prospects  of  the  Company. 

Your  predecessor  is  aware  that  it  was  at  the  request  of  the  representative 
then  here  of  the  Government  of  Canada,  that  in  1853,  we  accepted  the  office  at 
the  Board  of  Directors  which  we  now  hold.  We  were  induced  to  do  so  by  the  re- 
presentation that  the  Government  desired  our  services  in  that  situation,  and  we 
were  confirmed  by  him  in  the  belief  that  the  completion  of  the  proposed  line  of 
Railways  was  a  work  calculated  to  be  of  essential  advantage  tothe  Province.  We 
felt  that  in  thus  joining  the  direction  we  should  contribute,  so  far  as  importance  is 
attached  to  the  co-operation  of  our  firms  by  the  public,  to  the  success  of  the  sub- 
scription, and  that  our  respective  firms  should  embark  a  considerable  amount  of 
their  own  capital  in  an  undertaking  into  which  our  names  might  lead  others.  Our 
respective  firms  became  therefore  subscribers  for  a  large  amount  of  shares  with 
the  conviction,  no  doubt,  that  the  investment  would  be  profitable,  but  we  must 
state  that  we  were  mainly  if  not  entirely  induced  to  do  so,  and  to  take  any  part  in 
the  operations  of  the  Company,  by  the  belief  that  such  a  course  was  agreeable  to 
the  Government,  and  would  be  advantageous  to  the  Province;  and  we  must  add, 
on  account  of  what  has  occurred  in  the  Legislative  body,  that  our  subscriptions 
did  not  prevent  the  allotment  of  shares  to  every  applicant,  whose  addition  to  the 
body  of  proprietors  would  have  been  of  advantage  to  the  Company.  We  believe 
that  the  course  taken  by  us  has  been  beneficial  to  the  enterprise,  and  we  see  no 
reason  to  change  our  opinion  as  to  the  benefits  to  be  derived  by  all  interested, 
from  its  completion,  if  the  proper  means  are  adopted  to  effect  that  end. 

Various  circumstances  have  combined  to  create  difficulties  in  the  financial 
arrangements  of  the  Company.  The  changes  from  peace  to  war,  from  ease  to 
pressure  in  the  money  market,  from  speculative  buoyancy  to  doubt  and  uncertainty 
in  the  minds  of  capitalists  and  money  dealers,  would  alone  suffice  in  a  great 
measure  to  account  for  altered  prospects:  but  to  these  must  be  added  the  defici- 
ency in  the  subscriptions  in  Canada.  By  the  prospectus,  shares  and  debentures 
to  the  extent  of  £837,600,  were  reserved  for  the  Shareholders  in  the  St.  Law- 
rence and  Atlantic  and  Quebec  and  Richmond  Railways  on  the  amalgamation, 
and  for  the  bond-holders  of  the  Ontario,  jSimcoe  and  Huron  Railway  Company. 
This  reserve  was  not  availed  of,  and  when  the  period  for  the  option  expired  in 
Canada,  the  shares  here  were  at  a  discount.  The  Company  was  therefore  disap- 
pointed in  the  hope  of  rendering  this  large  sum  available.  Beyond  this  a  large 
amount  of  paid  up  shares  of  the  Grand  Trunk  Company,  proceeding  from  the 
amalgamation  of  the  various  Companies,  has  been  transmitted  from  Canada  to 
London  for  sale,  and  thus  by  a  forced  depression  of  prices  has  prevented  this 
Company  from  realizing  the  shares  which  remained  unsubscribed  for  or  forfeited 
of  the  A  series,  and  at  the  same  time  rendered  the  B  series  useless  for  the  pay- 
ment of  the  Contractors.  These  unfavorable  circumstances  have,  according  to 
the  statements  which  the  Company  have  received,  not  interfered  with  the  active 
prosecution  of  the  works  in  Canada.  On  that  point  however  we  refer  to  you, 
Sir,  who  are  fully  able  to  form  a  decisive  opinion,  and  have  within  your  reach 
incontestable  testimony  ;  but  we  may  add  that  we  have  witnessed  on  this  side 
of  the  Atlantic  the  expensive  preparations  which  have  been  made  by  the  Con- 
tractors here  for  the  prompt  and  successful  termination  of  their  labours.  Every 
thing  therefore  in  that  respect  would  appear  to  be  satisfactory  ;  but  this  very  ener- 
gy and  promptitude  has  been  a  source  of  difficulty  to  the  Company  as  the  claims 
for  payment  of  work  done  have,  in  the  rapidity  with  which  they  have  appeared, 
anticipated  the  gradual  income  of  assets  of  the  Company.     At  the  same  time  an 


expenditure  far  beyond  our  calculations  became  necessary  on  the  Atlantic  and 
St.  Lawrence  line.  This  was,  as  it  appears,  a  requisite  measure  from  which 
corresponding  benefits  will  be  derived  hereafter,  but  which  absorbed  a  portion  of 
the  means  of  the  Company  otherwise  applicable  to  meet  other  liabilities. 

On  the  other  hand  the  calls  on  the  Shareholders  of  the  A  series  have  been 
made  by  the  Company  with  all  the  rapidity  authorized  by  the  prospectus  or  even 
as  fast  as  the  state  of  the  money  market  would  allow  with  security  of  payment, 
and  the  calls  will  in  like  manner  be  continued.  We  have  also  much  pleasure 
in  stating  that  they  have  been  met  with  very  great  punctuality,  whilst  in  many 
cases  instalments  have  been  anticipated,  and  we  have  thus  to  congratulate  our- 
selves on  the  respectability  of  our  proprietory,  which  is  the  best  evidence  of  the 
judicious  allotment  of  the  shares  of  the  Company.  It  is  however  evident  to  us 
that  the  B  series  of  Shares  and  Company's  Bonds  are  at  present  useless  as  a 
pecuniary  resource  either  to  the  Contractors  or  to  the  Company.  In  fact  the  ap- 
prehension of  an  attempt  to  realize  them  weighs  on  the  market  and  injuriously 
affects  the  price  of  the  A  shares.  If  the  Company  now  exercised  the  right  to  pay 
the  Contractors  with  these  securities  the  injury  would  be  increased;  the  Con- 
tractors would  be  unable  to  resell  them,  and  the  payment  of  the  future  calls  on 
the  A  series  would  be  jeopardized.  At  the  same  time  further  assets  would  be 
obtained  in  anticipation  of  future  calls,  and  of  the  future  produce  of 
the  B  series,  if  the  vigorous  prosecution  of  the  works  in  Canada  be  a  matter  of 
moment  not  only  to  the  Contractors  and  the  Company  but  also  to  the  Province 
itself.  It  will  be  for  the  Government  of  Canada  justly  to  appreciate  the  impor- 
tance which  is  attached  to  that  object  by  the  Legislature,  but  it  appears  to  us  that 
justice  as  Well  as  expediency  dictates  the  necessity  of  further  Provincial  aid.  It 
would  seem  to  us  but  just  that  the  same  assistance  should  be  afforded  to  this 
Company  as  has  been  extended  to  other  lines,  and  that  the  issue  of  Provincial 
Bonds  should  therefore  be  increased  to  50  per  cent,  on  the  amount  expended  on 
the  whole  line  of  Railroad  from  St.  Thomas  to  Stratford,  exclusive  of  the  expen- 
diture on  the  Bridge.  This  would,  if  the  calculations  submitted  to  us  are  correct, 
justify  an  increased  issue  to  this  Company  of  £1,263,500  on  the  expenditure  made 
and  contemplated  amounting  to  £6,750,000.  Mr.  Peto,  by  a  letter  to  us  of  2nd 
instant,  of  which  copy  is  enclosed,  guarantees  on  the  part  of  the  contractors  the 
completion  of  the  road  as  far  west  as  Toronto  before  the  end  of  1856,  if  the  Pro- 
vincial guarantee  to  this  Company  be  increased  by  £900,000.  With  this  addi- 
tional aid  we  have  every  confidence  in  the  ability  of  the  Company  and  contrac- 
tors to  complete  the  proposed  works  in  an  efficient  manner  and  within  or  before 
the  prescribed  period:  without  it  we  entertain  the  greatest  doubts  of  so  speedy 
an  accomplishment  of  the  wishes  of  all.  The  security  of  the  Province  seems  to 
us  to  be  placed  beyond  the  risk  of  danger  by  the  first  claim  on  the  receipts  and 
the  first  mortgage  on  the  road,  and  that  security  is  increased  and  improved  even 
with  this  additional  loan  rather  than  by  the  imperfect  and  deferred  completion  of 
the  line  with  a  smaller  extent  of  aid. 

We  have  anxiously  considered  whether  this  proposed  addition  to  the  issue  of 
Provincial  Bonds  would  affect  injuriously  the  shareholders  of  the  A  series,  for 
towards  them  it  is  not  only  the  duty  but  also  the  wish  of  all  who  have  any  con- 
trol in  these  operations  to  maintain  the  most  inviolable  good  faith.  But  their 
interests  are  identified  with  the  successful  and  certain  completion  of  the  line,  and 
they  would  be  benefitted  by  the  earlier  developement  of  receipts  and  injured  by 
procrastination  and  delay.  Their  advantage  is  promoted  by  the  withdrawal  even 
for  a  time  of  the  B  series  of  shares  and  Company's  Bonds,  whilst  if  the  issue  of 
Provincial  Bonds  enables  the  Company  to  cancel  the  amount  of  £837,500  pre- 
viously alluded  to  in  Bonds  and  Shares,  of  which  a  portion  are  preferential,  they 
will  obtain  these  benefits  without  a  countervailing  increase  of  the  liabilities  of  the 
Company. 


The  whole  subject  has  had,  as  you  will  well  imagine,  our  anxious  attention. 
The  completion  and  success  of  this  great  work  is  so  important  to  all  concerned 
that  it  is  quite  unnecessary  for  us  to  urge  upon  the  Government  of  Canada  the 
careful  consideration  of  the  proper  means  to  attain  these  results,  and  whilst  we 
bow  with  deference  to  your  superior  judgment,  we  have  thought  it  to  be  our  duty 
to  submit  to  you  the  opinion  which  we  have  deliberately  formed. 

We  have  the  honor  to  be  most  respectfully, 
Sir, 
Your  Obedient  Servants, 

THOMAS  BARING, 
GEO.  CARR  GLYN. 
To  the  Hon,  W.  Cayley, 

Inspector  General, 

&c,  &c,  &c, 

Quebec* 
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